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[niNGUlSHlNT  OF  TIF  PUBLIC  DEBT 


Let  Congress,  at  tlie  next  session,  authorize  the  Secretary 
of  the  Treasury  to  call  in  the  National  Bank  circulation,  as 
fast  as  it  can  be  done,  say  within  sixty  or  ninety  days,  and 
issue  United  States  legal-tender  notes  in  place  of  it,  the 
legal-tender  notes  to  be  paid  for  by  the  banks  with  coin 
interest  bonds. 

The  Government  to  redeem  these  legal-tender  notes,  at 
the  rate  of  five  millions  of  dollars  monthly  in  gold,  to  be 
paid  to  the  banks  rata  on  their  circulation,  said  redemp- 
tion to  commence  as  soon  as  the  bank  circulation  is  all  in, 
and  all  other  paper  money  circulation  to  be  prohibited,  ex- 
cept the  fractional  currency. 

This  redemption  to  continue  for  five  years,  at  the  end 
of  which  time  the  banks  are  to  resume  specie  payment,  and 
thereafter  to  keep  on  hand  one  quarter  of  the  circulation  in 
coin. 

Upon  the  resumption  of  specie  payment,  the  circulation 
of  the  legal-tender  notes  to  be  apportioned  among  the 
banks,  and  the  Secretary  of  the  Treasury  to  be  authorized 
to  increase  the  amount  not  exceeding  one  hundred  millions 
of  dollars,  whenever  two-thirds  of  the  banks  in  interest,  by 
resolution,  shall  request  him  to  do  so.  The  increase  to  be 
paid  for  by  the  banks  in  coin  interest  bonds. 

The  Secretary  of  the  Treasury  to  loan  to  the  banks,  in 
case  of  panics,  to  the  extent  of  thirty  or  fifty  millions  of 
gold,  whenever  necessary  to  sustain  them,  upon  Govern- 
ment bonds  as  security,  and  at  such  rates  of  interest  as  will 
induce  its  return  to  the  Treasury  at  the  earliest  practicable 
moment. 

Upon  the  return  to  specie  payment,  L^nited  States  notes 
to  cease  to  be  legal-tenders. 

The  three  hundred  millions  of  legal-tenders  to  be  issued 
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ii.  place  of  the  National  Bank  circulation,  could  be  ap- 
portioned at  the  time  of  issue,  and  the  old  issue  be  re- 
d iemed.  This  would  save  much  expense,  as  it  would  leave 
b it  one  hundred  millions  of  the  old  issue  to  be  changed. 

This  plan  will  release  the  reserve  of  legal-tenders  now 
h old  by  the  banks,  and  will  make  the  entire  circulation  in 
I nited  States  legal-tender  notes  about  seven  hundred  mil' 
li  ons,  and  some  ninety  millions  more  than  at  present. 

The  legal-tenders,  when  redeemed  in  gold,  will  be  in 
e feet  paying  the  bonds  which  were  taken  from  the  banks 
it  gold,  and  will  definitely  settle  the  question  as  to  how  the 
p'incipal  of  the  coin  interest-bonds  is  to  be  paid.  This 
boing  settled,  an  immediate  rise  in  our  securities  might  be 
1(  oked  for,  both  in  Europe  and  this  country,  and  for  such 
a i active  demand  from  Europe  as  would,  to  a large  extent, 
p 'event  the  shipment  of  gold  for  some  considerable  time  to 
rr  eet  the  trade  indebtedness. 

The  gradual  return  to  specie  payment  would  not  seriously 
adect  the  values  of  merchandise,  and  thereby  create  dis- 
tr  ass ; but,  on  the  contrary,  we  might  look  for  an  active  and 
ir  creasing  trade  in  all  branches  ol  business,  and  a revival 
o ‘ that  confidence  which  a feasible  and  definite  policy  will 
surely  bring. 

The  banks  will  find  their  compensation  for  the  loss  of 
tl  eir  circulation,  and  the  interest  on  the  bonds,  in  the  sale 
o ‘ the  gold,  which  they  can  dispose  of  for  the  first  three 
y iars,  as  they  will  receive  for  the  legal-tenders,  during  the 
fi  re  years,  three  hundred  millions  ; and  also  in  the  increase 
ir  the  value  of  the  balance  of  the  securities  now  held  by 
tl  em.  We  shall  place  our  financial  aftairs  upon  a sound 
and  firm  basis,  and  give  to  the  people  a uniform  currency, 
which  will  be  recognized  throughout  the  United  States  as 
b ring  beyond  the  possibility  of  ever  becoming  worthless. 
T hat  the  Government  should  supply  the  circulation,  is  now 
gi  inei’ally  conceded ; and  it  must  also  be  conceded,  that 
tl  ere  is  no  more  reason  why  the  Government  should  supply 
lie  banks  with  capital,  in  the  shape  of  circulation,  in  oi’der 


that  they  may  profit,  both  by  the  securities  held  for  its 
redemption  and  the  circulation,  upon  the  plea  that  the 
interest  of  the  manufacturer  and  the  trader,  and  through 
them,  the  country  is  largely  benefited,  than  that  capital 
should  be  furnished  by  the  Government  to  the  country 
merchant.  Wherever  these  facilities  are  needed,  there 
capital  will  locate,  and  will  afford  them  at  such  rates  as 
will  be  satisfactory  to  the  banker  and  the  accommodated. 

Now^,  let  us  see  w^hether  the  Government  can  pay  the 
interest  on  the  coin  interest  indebtedness,  and  redeem  the 
legal-tender  notes,  as  proposed.  When  all  of  the  seven- 
thirties  are  converted,  as  they  soon  will  be,  the  com  interest 
indebtedness  will  be  about  twenty-one  hundred  millions. 
This,  by  the  issue  of  the  three  hundred  millions  of  legal- 
tenders,  will  be  reduced  to  eighteen  hundred  millions. 

The  annual  interest  will  be - - -$108,000,000 

The  annual  redemption  legal-tenders - - 60,000,000 

To  be  paid  annually  in  coin. $168,000,000 

The  receipts  from  customs. ^ 150,000,000 

Leaving  to  be  provided  for $18,000,000 

Which  can  be  taken  from  the  gold  reserve  now  in  the 
Treasury.  As  the  receipts  from  the  customs  are  rapidly 
increasing,  and  the  one  hundred  and  fifty  millions  being 
considered  the  lowest  point  they  will  be  likely  to  reach 
under  the  present  tariff,  the  reserve,  in  all  probability, 

would  not  be  touched  for  this  purpose. 

With  the  revival  of  business,  and  the  general  confidence 

restored,  the  Government  will  be  able  to  reduce  the  rate  of 
taxation,  and  with  an  economical  administration  of  its 
aftairs,  a thorough  enforcement  of  the  Internal  Revenue 
laws,  and  with  no  unnecessary  appropriations^  by  Congress, 
the  whole  of  the  currency  interest  and  floating^  indebt^- 

tlie  time  specie  payments  are  to  be  resumed,  and  the  entire 
debt,  if  we  have  no  war,  within  twenty  years. 
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The  resumption  of  specie  payment  will  he  to  the  con- 
sumer ecpial  to  a reduction  of  the  tariff  of  forty  per  eent.,  as 
he  will  save,  in  the  cost  of  the  goods,  the  premium  it  now^ 
takes  to  purchase  the  gold  to  jiay  for  them;  and  as  the 
redemption  of  the  legal-tenders  will  cease  at  the  end  of  the 
five  years,  a further  reduction  of  the  tariff  could  he  made. 

ft  may  he  asked  wdty  the  hanks,  with  no  circulation  of 
their  own,  should  Ije  rerjuired  to  redeem  the  circulation  of 
tlie  Government?  Because  their  location  and  facilities 
wmuld  make  them  the  best  agents  the  Government  could 
use. 

To  establish  sub-treasuries  all  over  the  country,  to  afford 
ecpial  facilities,  would  require  a large  increase  of  Govern- 
ment offices  and  great  expense,  and  w’ould  tend  to  centralize 
the  power  in  the  Government,  and  give  the  banks  reallj^  no 
right  to  have  any  voice  in  deciding  the  necessity  of  an 
increase  in  the  circulation. 

Now,  let  irs  see  what  the  prospects  are  of  resuming  specie 
payment  under  the  present  hanking  system.  The  National 
Bank  circulation  being  redeemable  in  legal- tenders,  it  de- 
volves upon  the  Government  to  provide  the  coin  to  redeem 
its  circulation.  Conceding  that  no  financial  system  can  be 
sound  or  safe,  unless  based  upon  that,  whose  value  is 
unchangeable,  and  wdiich  is  recognized  throughout  the 
civilized  world  as  the  true  standard  of  values,  we  cannot 
expect  to  reach  that  stability  and  prosperity  so  essential  to 
the  development  of  our  resources,  until  we  have  placed  our 
system  of  finance  upon  this  staiidard.  The  question  then 
arises  how  this  object  can  be  accomplished.  I can  see  but 
two  ways.  The  first  is,  for  the  Government  to  accumulate 
sufficient  gold  in  the  dh’easury  to  justify  the  redemption  of 
the  cireulation  now  out.  Tliis  must  result  in  a rapid  ad- 
vance in  the  jirice  of  gold,  which  is  needed  for  duties,  and 
in  its  attendant  evil,  inflation,  and  a sudden  and  disastrous 
reaction  upon  tfie  i^uhiption  of  'speme'^ffj^hffinT.  ~"d’o  save 
these  inflated  values,  I doubt  not,  a run  wculd  be  made 
upon  the  Treasury,  taking  the  time  of  the  payment  of  the 
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interest,  as  the  most  favorable  moment,  to  such  an  extent, 

as  would  dejilete  it  of  every  dollar  in  less  than  a week  s 
time. 

ddie  second  way  is  to  go  on  and  contract  the  circulation 
to  such  a point  as  it  can  be  readily  and  surely  met  by  the 
gold  that  can  be  accumulated  without  seriously  affecting 
the  market.  This  course  must  inevitably  result  in  such 
stringenc}'  in  the  money  market,  as  will  necessitate  the  en- 
forcement of  sales  of  merchandise  and  securities  at  any 
price,  in  order  to  realize  to  meet  engagements;  all  will  be 
sellers,  and  the  importer  having  no  purchasers  for  his 
goods,  must  cease  his  importations  and  allow  the  goods 
now  in  bond  to  remain,  and  the  Government,  instead  of  ob- 
taining gold  from  its  custom  duties  to  redeem  its  bills,  will 
find  it  difficult  to  pay  the  interest  upon  its  indebtedness. 
Already  the  cry  is  loud  and  earnest  for  more  circulation, 
and  any  further  considerable  contraction  must  result  in  dis- 
aster and  ruin.  Under  this  state  of  affairs  the  burden  of 
taxation  will  become  doubly  oppressive,  and  the  people, 
seeing  )io  prospect  of  relief,  will  be  driven  to  repudiation  as 
the  only  remedy  left  them. 

The  next  question  that  presents  itself  is : Is  it  the  pre- 
sent policy  of  the  Go^'ernment  to  redeem  the  legal-tenders 
in  specie  at  all?  Such  would  not  appear  to  be  the  inten- 
tion, if  the  following  extracts  from  the  letter  of  the  Secre- 
tary of  the  Treasury,  dated  October  7th,  1807,  are  to  bo 
taken  as  an  indication.  He  states : '•  The  United  States 
notes  were  issued  under  the  pressure  of  a great  necessity, 
and  are,  by  authority  of  Congress,  being  rapidly  wdthdrawn 
from  circulation.  No  more  can  be  issued  under  existing 
laws,  nor  can  I believe  that  any  considerable  number  of  the 
members  of  Congress  would  favor  an  additional  issue  for 
any  purpose  whatever,  much  less  for  the  purpose  of  paying 
bonds  in  violation  of  the  express  understanding  under 
which  they  wmre  negotiated.’’ 

, “ The  policy  of  contracting  the  circulation  of  United 
States  notes  by  Congress,  and  being  steadily  pursued  l)y 
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the  Secretary,  should  of  itself,  even  if  the  honor  of  the 
nation  were  not  involved  in  the  question,  satisfy  holders 
that  Five-Twenty  Bonds  will  not  be  called  in  and  paid 
before  maturity,  in  a depreciated  currency.” 

It  is  very  evident,  from  the  foregoing,  that  the  policy  is 
to  retire  all  the  legal-tenders,  and  leave  to  the  Xational 
Banks  the  entire  circulation  ; and  should  their  present 
issue  be  found  insufficient,  as  it  will  be,  to  tiunsaet  the  busi- 
ness they  will  be  authorized  to  increase  it,  with  still  further 
profit  to  themselves. 

What  assurance  have  we  that  the  banks  will  resume 
specie  }>ayment,  when  all  of  the  legal-tenders  are  withdrawn 
from  circulation,  other  than  the  general  supposition  that 
the  matter  will  regulate  itself?  It  certainly  will  not  be 
found  in  the  result  already  exhibited.  Sojue  fifty  millions 
have  now  been  withdrawn,  and  instead  of  the  premium  on 
gold  having  been  correspondingly  reduced,  it  is  some  ten 
per  cent,  higher  than  it  was  before  the  contraction  com- 
menced. Under  this  policy,  with  the  National  Bank  cir- 
culation increased  to  five  hundred  millions — the  amount 


considered  necessary  to  transact  the  business  of  the  country 
by  some  of  our  best  financiers — we  may  abandon  all 
thought  of  resuming  specie  payment,  and  console  ourselves 
with  the  flattering  idea,  that  because  this  currency  is 
secured  by  Government  Bonds,  it  is  “ the  best  the  world 
ever  saw.” 

Shall  the  receipts  of  the  Internal  Eevenue  be  used  to 
retire  the  legal-tenders,  instead  of  reducing  the  national 
interest-bearing  indebtedness?  Shall  the  ]>eople  bo  borne 
down  with  taxation,  to  retire  a circulation  which  the 
Government  alone  should  furnish  ? Shall  the  old  banking 
system  be  revived,  to  be  periodically  followed  by  distrust 
and  suspension?  Or,  shall  we  have  a system  that  will  re- 
duce the  national  indebtedness  three  hundred  millions  at 
once,  lighten  the  burden  of  taxation,  and  give  to  us  a sound 
and  stable  currency,  based  upon  gold  ? — are  the  momen- 
tous questions  herewith  presented. 


This  plan  will  accomplish  the  following  results : 

Fv's(. — It  will  cancel  three  hundred  millions  of  the  coin 
interest  indebtedness. 

&c(md. — It  will  redeem,  within  the  five  years,  three  hundred 
millions  of  the  legal  tender  notes  in  gold. 

Third. — It  will  virtually  cancel  four  hundred  millions  of  the 
floating  indebtedness,  by  retaining  that  amount  of  the 
United  States  notes  bearing  no  interest  for  perpetual 
circulation,  which  are  now  being  retired  at  the  rate 
of  four  millions  a month. 

Fourth. — It  will  enable  the  Government  to  reduce  the  taxes 
at  least  fort}'-eight  millions  annually,  that  amount 
being  now  talcen  from  the  internal  revenue  receipts, 
to  retire  the  legal  tenders.  As  this  sum  is  consid- 
erably more  than  is  now  received  from  the  tax  on 
incomes,  that,  the  most  objectionable  feature  of  our 
tax  system,  could  be  dispensed  with. 

Fifth. — It  will  enable  Government  to  cancel  one  hundred 
millions  more  of  the  coin  interest  indebtedness,  should 
the  four  hundred  millions  prove  insufficient  for  the 
business  of  the  country,  as  probably  it  will. 

Sixth. — It  will  enable  the  Government,  through  its  agents, 
the  Banks,  to  resume  specie  payment  at  the  end  of 
the  five  vears,  as  stated. 

Seventh. — It  will  violate  no  obligation  of  the  Government, 
and  will  open  the  avenues  of  trade  throughout  the 
whole  country,  by  the  confidence  it  will  give  to  all. 

By  what  other  plan  can  the  national  indebtedness  be  re- 
duced seven  hundred  millions,  and  the  taxes  forty-eight 

millions,  annually;  or  such  favorable  and  important  results 

be  produced? 


